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Introduction
	Since 2019, Lebanon has faced a severe socio-economic and humanitarian crisis due to many issues in its government policies, political unrest and deteriorating social conditions. 

The economic state of Lebanon started to fall apart due to many factors including the financial collapse of the Lebanese central bank. While it once was the destination for many middle eastern investors it quickly turned into a hub for mismanagement and corruption. With the failure to maintain any financial policies the Lebanese pound saw an overwhelming devaluation causing hyperinflation among other devastating consequences. To make matters worse, there has been a huge surge in unemployment levels due to many businesses shutting down as a result of a severe liquidity crisis, this coupled with the hyperinflation has created a harsh living condition where citizens struggle to face their needs, many of which now face extreme poverty. Some citizens – especially the youth- have resorted to emigrating as they see no future in Lebanon. 

Another contributing factor is political instability, within Lebanon’s complex political system corruption is widespread. Financial corruption is one of the leading problems, however events such as the port explosion in 2020 which led to significant damage to Beirut’s infrastructure with losses amounting to almost 15 billion USD. 


The social and humanitarian conditions of Lebanon include significant levels of poverty and, low availability of healthcare, scarcity of basic services and food. Many efforts have been put in to fix this devastating crisis however with political tension in the middle east due to the genocide in Gaza and due to lack of funding from many organizations, the issue remains. 



Definition of Key Terms
Devaluation
The fall in the value of one country’s currency in comparison to another. The exchange rate between the US dollar and the Lebanese pound (as of December 30, 2024) is 1 USD= 89,497.25 LBP 
Hyperinflation 
A situation where prices of all goods and services rise uncontrollably over a defined time period. Compared to regular inflation, hyperinflation occurs at a rate higher than 50% per month. 
Liquidity Crisis 
Financial situation where there is a lack of available cash or easily convertible to cash assets  
GDP 
Gross domestic product- the total value of goods and services produced within an economy in a certain amount of time. Real GDP accounts for inflation. Debt to GDP ratio is when government debt is put as a percentage of its output. 
Poverty Line 
The minimum level of income deemed adequate to secure a basic standard of living in a given country. 



General Overview
After a 15 year long civil war in Lebanon which faced many losses and a decline in its GDP, in 1990 the country was able to rebuild its economy with larger percentages than most countries are able to achieve even in levels of higher stability. With using fiscal policies to gain taxes for government spending and the economy also benefitted from the expats who sent home money to keep their relatives able to get by. By the year 2000, the real GDP of Lebanon quadrupled and most of the political problems surrounding Lebanese land had since been put to rest and Lebanon regained its popularity. The banks in Lebanon also upheld their reputation for a stable conservative banking system. 

Around this time, the debt to GDP ratio in Lebanon was raised to around 183%, while normally this would be bad, in Lebanon’s case this was due to foreign investors bringing their money into the country due to the promising plans the government had for the economy and further expansion plans. The economy continued to grow building its capital and enjoying low interest in borrowing. The country was less burdened by debt even though it relied on banking. 

While the economy was considered to still be an emerging one, the global financial crisis of 2008, didn’t have a grave impact on the Lebanese economy thanks to its conservative banking structure. And by the end of the 2010s the state of the Lebanese economy was considered incredible considering where it had started. The country continued to enjoy its economic development since the war while most countries in its region were facing major setbacks in their economy. However, this is not to say that the country was entirely perfect, in fact, there was underlying issues within the economy, but this would all later come to light. 
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US sanctions in post-war Syria, led to the fallout of certain organizations in Lebanon. These sanctions did not clearly highlight Lebanon, they did quickly form a ripple in the economy which had been on its way to achieving the highest levels of growth soon. At this point it is important to highlight that one of the reasons the economy was very strong was due to the government fixing the currency at a rate of 1 USD = 1,507 LBP.  At this time, the Lebanese pound started facing a dramatic devaluation in the exchange markets due to governments failing to match up to investors’ demands. 

At this point in time, social unrest was tearing through the country, with higher taxes, devaluation, worsening living standards, empty promises and mass corruption the people of Lebanon took to the streets to protest these issues. Following this, COVID-19 would lead to huge losses in many industries due to travel restrictions and lockdowns. 

Then the unthinkable happened, a massive explosion on Beirut’s port occurred in August 2020 and almost half of the country’s estimated revenue in a year in one day. The people of Beirut were rallying together to face the sudden loss. With the population facing high rates of depression, loss of jobs and now loss of lives (215+ mortalities) and homes with an estimated 300,000 left without their homes. The condition of people living in Beirut was dire with 55% poverty rate in 2020. 

To make matters worse, government officials in the cabinet resigned and the fight for power rose where all efforts should have been directed for search and rescue efforts and rebuilding the economy. 
In present day, the economy still suffers with the consequences of everything mentioned, people continue to leave the country and the country has not been able to make up for their losses. People still face food insecurity, many living on the poverty line, brain drain, little to no healthcare and pushing classes even lower than before. And as of 1st of October 2024 Israeli troops invaded southern Lebanon making this its 6th since 1978, creating even more damages to infrastructure, loss of 1000+ civilians and displaced 1.2 million people according to the UNHCR. As of 27th of November 2024 a 60-day ceasefire agreement has been put in place to combat the turmoil taking place.

	

Major Parties Involved 
Iran 
	With Iran having major relations to Hezbollah (the organisation which Israel invaded Lebanon over) major tensions in the region with many attacks directed at Lebanon for its relation to both groups. 
IMF 	
	As a key financial assistor to all countries, the IMF has been in negotiations with Lebanon in order to grant money to fix the damages which the country has faced which would aid in fiscal reforms and financial sector restructuring. In 2022, the IMF was able to reach a result in its negotiations with Lebanon’s reform program. However, in recent times there has been great tension in the relationship between IMF and Lebanon due to its controversial political stances in relation with Hezbollah and Iran. 


Donors 
	Gulf States, the European Union, the United States of America and France have all been prominent donors In Lebanon providing it with necessities such as healthcare and humanitarian support as well as monetary support during Lebanon’s crisis. 
World Bank 
	Having close relations with Lebanon the world bank monitors the crisis closely often intervening and advising the government. Some projects in Lebanon are under the direction of the World Bank. Instead of focusing on profits and revenues, the world bank focuses on projects to build Lebanon’s economy.
Israel 
	With a long history between the two countries, 6 invasions and countless agreements and settlements. Israel remains one of the countries in the epicentre of most of Lebanon’s problems. Especially now with the invasion of south of Lebanon tensions continue to rise 


Timeline of Key Events
	Date
	Description of event

	
October | 13 | 1990 

August| 14 | 2006 

	End of Lebanese civil war after 15 years 

End of Lebanese war 

	2007-2008 

	Global financial crisis, Lebanon mainly shielded from its effects 


	2011 

October | 17 | 2019


March | 2020 

August | 4 | 2020 


August | 10 | 2020 


April | 22 | 2022 

October | 27 | 2022 

February| 1 | 2023 

October | 1 | 2024 


November | 27 | 2024       

	Syrian refugees enter Lebanon causing an overwhelming population increase in the country. 
Lebanese citizens take to the streets to protest the corruption they live in, deemed the October 17 revolution 

COVID-19 pandemic lockdown, output stops, Lebanon in debt 

Beirut port explosion devastation burdens Lebanon 


Lebanese government resigns adding more fuel to the fire 


Lebanon and the IMF reach an agreement on an economic development program 

USA helps in negotiating between Israel and Lebanon on border controls 

Lebanon devaluates its official exchange rate for the first time in 25 years, by 90% 

Israel invades south Lebanon due to escalations with the terrorist organization Hezbollah 

60-day ceasefire in Lebanon declared


UN involvement, Relevant Resolutions, Treaties and Events
· UN security council 1701 – the resolution which was made in 2006 addresses issues between Hezbollah and Israel. Builds a stable foundation for economic recovery but doesn’t directly relate to it and places an interim force in Lebanon for stability and maintenance. 
· UN security council 2650 – the resolution adopted in august 2022 focuses on the renewal of the interim force in Lebanon to maintain peace and support Lebanese troops. The mandate was extended till August 31, 2023 



Previous Attempts to Solve the Issue
Conferences were held in Paris 2007 in order to find a possible donor for Lebanon and the Cedar conference in 2018. Both were to help raise awareness and financial assistance for Lebanon these donor conferences aimed to create wellbeing for those affected by the war with Israel. However, these conferences and decisions made failed to follow up. 

As a way to combat the deep-rooted corruption which tore apart the Lebanese government, an economic plan was formed in 2020 in order to help the economy overcome the tragedies it faced as well as a plan to rebuild the collapsing economy due to the devaluation of the LBP. 

In October 2019, the Lebanese people took to the streets to voice their concerns, after realizing that they were facing extreme injustices (raised taxes, corruption, fall in the economy’s value, etc.), this would later come to a halt due to the COVID-19 pandemic. 

While most industries are shutting down and youth face brain drain and are emigrating to seek a better life and higher living standards, there were still many workers in the country who are apart of trade unions. These trade unions strive to protect the little rights that remain for these hardworking individuals, and this would help them go on strikes and try to raise awareness for themselves. 

Possible Solutions
	As this is an issue which has been going on for nearly half a decade with many frequent and intense escalations the solutions implemented should be made in the long term in order to ensure longevity. 

The main reason for the economic crisis started in the banks of Lebanon. Their conservative practices lead to severe corruption and malpractice and lead to mismanagement of debts. The banks would also use monetary and fiscal policies in order to increase aggregate demand and production in the country. This increase in production would generate higher GDP, following this living standards would increase in the long run. 

Another huge issue was the government’s internal failures, the restructuring of the government would help create more stability and fairness as well as give the country proper leaders ever since the resignation of parliament in 2020. The reformation and reassurance of laws would also help reduce the strain on the relationship between civilians and the government as well as immigrants and increase faith in Lebanon’s future. 
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